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Section 8 — Other Events
Item 8.01 Other Events.

As previously disclosed, in connection with the emergence of Lear Corporation (“Lear”) from bankruptcy proceedings under Chapter 11 of the United States
Bankruptcy Code on November 9, 2009 (the “Effective Date”) and pursuant to Lear’s First Amended Joint Plan of Reorganization (as amended and
supplemented, the “Plan”), to the extent Lear had liquidity on the Effective Date in excess of $1.0 billion, subject to certain working capital and other accruals
and adjustments, the amount of such excess would be utilized, (i) first, to prepay Lear’s Series A Convertible Participating Preferred Stock (the “Series A
Preferred Stock™) in an aggregate stated value of up to $50,000,000; (ii) then, to prepay Lear’s second lien credit facility (the “Second Lien Facility”) in an
aggregate principal amount of up to $50,000,000; and (ii) thereafter, to reduce Lear’s first lien credit facility (the “First Lien Facility”) (such prepayments and
reductions, the “Excess Cash Paydown”).

On November 27, 2009, Lear determined its liquidity as of the Effective Date for purposes of the Excess Cash Paydown, which consisted of approximately
$1.5 billion in cash and cash equivalents. After giving effect to a working capital adjustment of approximately $200,000,000 and other accruals and
adjustments, the resulting aggregate Excess Cash Paydown was $221,887,440. The Excess Cash Paydown was applied, in accordance with the Plan, (i) first,
to prepay the Series A Preferred Stock in an aggregate stated value of $50,000,000; (ii) second, to prepay the Second Lien Facility in an aggregate principal
amount of $50,000,000; and (iii) third, to reduce the First Lien Facility by an aggregate principal amount of $121,887,440.

On November 27, 2009, Lear elected to make the delayed draw provided for under the First Lien Facility in the amount of $175,000,000. Following such
delayed draw funding, and when combined with Lear’s initial draw under the First Lien Facility of $200,000,000 on the Effective Date and after giving effect
to the Excess Cash Paydown, the aggregate principal amount outstanding under the First Lien Facility is $375,000,000. Additionally, after giving effect to the
Excess Cash Paydown, the aggregate outstanding stated value of the Series A Preferred Stock is $450,000,000, and the aggregate principal amount
outstanding under the Second Lien Facility is $550,000,000.
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